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Methodology
December 2004 Polling

Opinion Leaders

« 203 in-depth interviews nationwide of Americans from diverse fields in leadership
positions, that influence public opinion, with US-China relations familiarity

e Margin of error: +/- 6.9%
General Public

e 1202 adults at random nationwide

e Margin of error: +/-2.9%

Margin of errors consistent with polling industry standards

March 2005 Polling

Congressional Staff
e 101 in-depth Interviews of U.S. Congressional Staff Members
e Margin of Error: +/- 9.0%
Business Leaders
* 150 in-depth interviews of Business Leaders
e Margin of Error: +/- 8.3%
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Americans Surveyed — General Public & Opinion Leaders

General | Opinion

Sample o Public | Leaders
Characteristics

% %
Roman Catholic 28 32
Protestant 50 41
Jewish 3 9
Muslim 0 2
Buddhist 1 2
Other religion 18 14
No answer religion -- --
Union 19 17
Non-union 81 83
Lostjob in last year 21 11
Kept job 79 89
Afraid of losing job 21 13
Not afraid of losing job 79 87
Adopted Chinese 23 --
No Chinese baby 77 --
Armed Forces veteran 22 20
Not Armed Forces 78 80
Stockowner 64 94
Not stockowner 36 6
Male 48 84
Female 52 16

No answer race

| General | Opinion

gﬁggete stic Public |Leaders

racteristics % %
Sample size 100 100
East 23 --
South 26 -
Central/Great Lakes 31 -
West 20 --
18-29 20 6
30-49 40 41
50-64 23 44
65+ 17 9
No answer age -- -
Democrat 35 36
Republican 35 31
Independent 21 28
Libertarian 2 2
Not sure of party 8 5
Less than high school 5 -
High school graduate 16 1
Some college 31 7
College graduate+ 48 92
No answer education -- -
White 77 88
Hispanic 8 1
African American 11 2
Asian/Pacific 1 5
Other/mixed 3 4

* Numbers have been rounded to the nearest percent and might not total 100.
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Americans Surveyed — Congressional Staff & Business Leaders

Congressional | Business Congressional |Business
Sample Staff Leaders Sample Staff Leaders
Characteristics % % Characteristics % %
Sample size 100 100 White : 33 93
18-29 50 3 Hispanic 2 L
30-49 40 47 African American 10 L
Asiar/Pacific 2 2
S0-64 0 st Other/mixed 3 3
65+ 1 3 Did not answer race -- --
18-24 14 1 Roman Catholic 25 36
25-34 57 8 Protestart 52 47
35-54 24 60 Jewish 7 3
55-69 6 28 Muslim 2 1
70+ -- 2 Buddhist -- -
Did not answer age = s Other (religion) 15 13
Democrat 49 23 Did not answer religion -- =
Republican 37 53 Friend/family adopted
I ndependent/Minor Chinese baby 23 35
Friend/family did not adopt
party 6 21 Chinese baby 77 65
Libertarian 2 1 Male 68 74
Not sure of party 7 3 Femdle 32 26
Voted Bush 39 62
Voted Kerry 52 32
Voted Nader -- --
Voted someone else 2 1
Voted no one 2 3
Not sure of vote 6 3

* Numbers have been rounded to the nearest percent and might not total 100.
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American Attitudes Toward China:
View on China and U.S.-China Relations

KEY FINDINGS
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American attitudes toward China have improved
— Improved over 10 years
— Getting better
— Congressional staff at variance

Low cost goods from China and trade with China
beneficial

— Even among union households

China most “severe” source of job losses vs. India and
Mexico

— Unions and those who have lost jobs do not blame China

China viewed as more of economic than military threat

— Congressional Staff view China as both economic and military threat
with more intensity
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Human rights remains a top concern
— Number one for General Public and Congressional Staff

— Number two for Business Leaders after Intellectual Property
Infringement

China not viewed as a dependable ally on US-led war on terror

If declaration of independence by Taiwan leads to hostilities, should
the US commit military forces to defend Taiwan?

— General Public —low support (32%) vs. Congressional Staff (52%)
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American Attitudes Towards
China
and
U.S.-China Relations
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Favorable Opinion of China Over Time

« (C-100/ Wirthlin Study (1994).
— Favorable opinion: 46%

e (C-100/ Zoghy Poll (2004/2005):
— Favorable opinion:
— General Public: 59%
— Opinion Leaders: 63%
— Congressional Staff: 19%
— Business Leaders: 69%

 Plus, other surveys including Pew, Gallup, and CBS/New York Times
reflect the 10 year positive trend for General Public
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How favorable is your impression of China?

O General Public B Opinion Leaders [0 Congressional Staff 0 Business Leaders

70%- 6306 Favorable:
— » General Public: 59%
60%  Opinion Leaders: 63%

» Congressional Staff: 19%
» 79% Unfavorable
» Business Leaders: 63%

28% |R9%

16%

9% 99
6% 6%
B BaSy°Cr
Very favorable Somewhat Somewhat Very Not sure
favorable unfavorable Unfavorable
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Do you believe that the relationship between U.S. and China is better,

waorse

70%-

60%-

50%-

40%-

30%-

20%-

10%

0%-

or the same, when compared to 10 years ago?
O General Population B Opinion Leaders O Congressional Staff O Business Leaders

PO |
Better:

» Genera Public: 57%
 Opinion Leaders: 65%

» Business Leaders: 69%

» Congressional Staff: 52%

Better Worse Same Not sure
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Do you believe that currently the relationship between the U.S. and China

IS Improving, getting worse, or is there no change?

O General Population B Opinion Leaders O Congressional Staff [0 Business Leaders

e | mproving:
0] .
224 « General Public: 45%
 Opinion Leaders: 56%
50%- » Congressional Staff: 27%
* 34% Getting Worse
* Business Leaders. 43%
40%- =
34% P
o
30%- B0
20%-
0%
10%- 6%
0,
s
|
0% -
Improving Getting worse No change Not sure
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Potential areas of concern in China. Please choose areas you consider the most
significant problems or causes for concern. (Choose up to three)

CHOICES:

Top Concerns:

eHuman rights
eLossof U.S. jobs

General Public, Opinion Leaders, Congressional Staff: Human Rights
Business L eaders: Intellectual Property | nfringement

*China s military

modernization
*Environmental
degradation

Forced abortions and
family planning

*China out-performing the
U.S. in science and
technology

*The banking system
eIntellectual property
infringement

*Palitical influence buying
(with Clinton
Administration)
*Downing of

reconnai ssance plane
*Other

*Not sure

O General Population B Opinion Leaders O Congressional Staff O Business Leaders

Human rights

Loss of U.S. jobs

China's military
modernization

Environmental
degradation

Intellectual property
infringement

0%

20%

30% 40% 50%

60%

70%

I
[

46%

54%

[49%

21%
36%
36%

[32%

20%
40%

[37%

19%
ST 49%
0

|34%

%

45%

|53%

64%
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Has Human Rights Situation in China Improved
Over The Previous Decade?

O General Public B Opinion Leaders 0O Congressional Staff O Business Leaders

70% Agree:
» Generd Public: 52%

 Opinion Leaders: 42%

60% -

* 69% Disagree

50% » Business L eaders; 53%

» Congressional Staff: 28%

40%-

30%-

20%-

10%

0%-

Agree Disagree Not Sure
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Should Access to US Markets Be Linked to China’'s Human

Rights Record?

O General Public B Opinion Leaders [0 Congressional Staff (0 Business Leaders

80%

70%-

60% -

50%

40%-

30%-

20%-

10%

0%~

Agree Disagree

Agree:
» Genera Public: 70%

 Opinion Leaders: 66%

» Congressional Staff: 77%

» Business Leaders: 65%

Not sure
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How do you view China’s emergence as a military power — as a serious threat to

the U.S., a potential threat, no threat, or is China an ally of the U.S.?

80%-

70%-

60%-

50%-

40%-

30%-

20%-

10%

0%-

O General Population B Opinion Leaders O Congressional Staff 0 Business Leaders

%

16%
A

Serious threat

/1%
A

Potential threat

Serious Threat:
» Genera Public: 15%
» Opinion Leaders: 12%

* Business Leaders: 16%

» Congressional Staff: 36%

16% 1%
0 8%, 6%
-" 3% 0/ 9%
[] s
No threat Ally Not sure
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Do you believe that China is a dependable ally or friend of the U.S. in the
war on terrorism?

70%-

60%-

50%-

40%-

30%-

20%-

10%

O General Population B Opinion Leaders O Congressional Staff O Business Leaders

No:

» General Public: 56%
 Opinion Leaders: 62%

» Congressional Staff: 64%
» Business Leaders. 62%

Yes No Not sure
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American Attitudes Toward
China
In the Global Economy
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How do you view China’s emergence as a global economic power?

60%-

50%-

40%-

30%-

20%-

10%

0%-

O General Population B Opinion Leaders O Congressional Staff O Business Leaders

54% Serious Threat:
S— » General Public: 24%
A% « Opinion Leaders: 30%
» Congressional Staff: 54%
* Business Leaders. 31%
38%
3006 P31
24%
11%
7%
0,
I o
Serious threat Potential threat No threat Ally Not sure
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Does Trade with China Benefit the US Economy?

90%+

80%-

70%-

60% -

50%-

40%-

30%-

20%-

10%

0%-

O General Public B Opinion Leaders [0 Congressional Staff 0 Business Leaders

82%

Agree Disagree

Agree:
» Genera Public: 73%

 Opinion Leaders: 84%
» Congressional Staff: 67%
» Business Leaders: 82%

Not sure
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Do Low-Cost Chinese Products
Benefit American Consumers?

O General Public B Opinion Leaders OO Congressional Staff O Business Leaders

80%-

70%-

60% -

50%-

40%-

30%-

20%-

10%

0%-

78% 77%

Agree Disagree

Agree:
» Genera Public: 63%

 Opinion Leaders: 78%

» Congressional Staff: 57%

* 43% Disagree
* Business Leaders: 77%

Not sure

21
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Union Members Agree Low-Cost
Chinese Products Benefit Americans

O General Public ® Union Household

70%-

60%-

50%-

40%

30%-

20%-

10%-

0%-

Strongly Somewhat Somewhat Strongly Not Sure Overall Agree Overall
Agree Agree Disagree Disagree Disagree
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Is China’'s Government Responsible for
the US Trade Deficit?

O General Public B Opinion Leaders OO Congressional Staff O Business Leaders

60% - .
0 5406 Agree |
* Genera Public: 57%
50% 47%  Opinion Leaders: 78%
» Congressional Staff: 86%
» Business Leaders; 74%
40%
32%
309
30% - 27% 269% 27%
18%
A 15%
10% 11% 10% . 11% -
10%- 6% % 7%
1% 3P
0%
Strongly Agree Somewhat Somewhat Strongly Not Sure

Agree Disagree Disagree
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Please indicate whether you believe the loss of U.S. manufacturing and
technical jobs to the following countries is severe.

O General Population B Opinion Leaders O Congressional Staff O Business Leaders

Chinaisthe most severe
vs. India, Mexico

60% -

50%-

40%-

30%-

20%-

10%

China India Mexico
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Relative Lack of “Union Gap” on
Severity of Job Loss to China

60%

50%

40%

30%

20%

10%-

O General Public B Union Households

Severe Moderate Insignificant

Not sure
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Americans Who Have Lost Jobs Only Slightly More Likely to
See Severe Job Loss Due to China

O General Public O Lost Job in Past Year

60%- 2600

50%-

40%

30%-

20%-

10%-

0%

Severe Moderate Insignificant Not sure
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In recent years, China has allowed free-market ventures by its people.
Do you agree that Chinais no longer a true communist country?

0 Congressional Staff O Business Leaders

45%

o 36%

35%-

30%-

25%-

20%-

15%

10%

5%

0%~

42%

Strongly agree Somewhat
agree

Somewhat
disagree

Strongly
disagree

Agree:
» Congressional Staff: 47%

* Business Leaders: 63%

Not sure
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Does China’'s Economic/Industrial Growth

Hurt the Global Environment?

O General Public B Opinion Leaders OO Congressional Staff O Business Leaders

80%-

70%-

60% -

50%-

40%-

30%-

20%-

10%

0%-

71%

Agree Disagree

4%

4%

Not sure
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Other Factors
| mpacting
Public Per ceptions

29



American Attitudes Toward China

Do you feel that Hong Kong is better or worse off since its handover from

Britain to China in 19977

O General Population B Opinion Leaders O Congressional Staff O Business Leaders

60% -
53%
S <
50% 469
40%
30%
22%
19%
20% 16% —
10% 6%
0%
Better Worse Same

%)

Wor se;

» General Public: 30%
 Opinion Leaders: 46%

» Congressional Staff: 53%
» Business Leaders. 40%

25%

31%

25%

Not sure

16%

13 A
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Should the US take a more active role in China-Taiwan relations ?

O General Public B Opinion Leaders O Congressional Staff 0O Business Leaders

80%- pEV
70%-

60%-

50%

50% -

40% -

30%-

20%-

10%

0%
Yes No

Yes:

» General Public: 44%

» Opinion Leaders. 75%
» Congressional Staff: 49%
» Business Leaders. 50%

Not sure
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If a declaration of independence by Taiwan leads to hostilities,
should the US commit military forces to defend Taiwan?

O General Public B Opinion Leaders O Congressional Staff 00 Business Leaders

29%
60% 95%
° 52%

50%-

39%

40%-

30%

20%-

10% -

0%

Yes No

Yes
» General Public: 32%
* 59% No
 Opinion Leaders: 55%
» Congressional Staff: 52%
» Business Leaders. 48%

29%
S L

Not sure
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Do you

believe that the arrival of Chinese immigrants is a positive

development, a serious threat, or neither for the U.S.?

60%

50%-

40%-

30%-

20%

10%-

0%-

O General Population B Opinion Leaders O Congressional Staff O Business Leaders

57% Opinion Leaders &
A .
£10¢ BusinessLeadersare
49% mor e positive than
Genera Public &
Congressional Staff

33%
—

9%

5%
B
-

Positive development Serious threat Neither Not sure
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Have you ever visited China, Taiwan or Hong Kong?

O General Population B Opinion Leaders [ Congressional Staff [0 Business Leaders

90%-

80%

70%-

60%-

50%

40%-

30%-

20%-

10%

0%-

Yes No 34
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Congressional Staff:
Key Findings
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The EU is considering lifting its 15-year-old embargo on the sale of arms

to China. Do you agree with the proposal to allow arms sales to China?

Congressional Staff

76%

Strongly agree Somewhat Somewhat Strongly
agree disagree disagree

Not sure
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China is currently the second-largest holder of US treasury bonds after Japan.
The central banks of Japan and China hold more than $1 trillion of US treasury
bonds as foreign currency reserves. Do you agree that the Chinese government
owns too many US government bonds?

Congressional Staff

Agree:
Congressional Staff: 66%

Agree
66%

Not sure
13%

Disagree
21%
37
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China’s legislature has passed an “Anti-Secession Law” that would outlaw any formal move toward
Independence by any Chinese province, including Taiwan. What impact do you think this new Anti-
Secession Law will have on China-Taiwan relations?

Congressional Staff

Heighten Tension:
Congressional Staff: 87%

Heighten tension
between China and
Taiwan
87%

Preserve the Status

Other
Quo 504
8%
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U.S. - China Relations with North Korea

Congressional Staff

B Agree B Disagree

0% 10% 20% 30% 40% 50%

60% 70% 80% 90%

100%

China has been an ally
to the U.S. in regard to
containing North
Korea's nuclear
weapons program

China should take a
more active leadership
role in U.S.arms talks or
negotiations with North

Korea

89%

39



American Attitudes Toward China

Business L eaders:
Key Findings

40
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Does your company have business interests in China, or are you
planning to expand your business there, or do you have no plans to do
business in China? O Business Leaders

0% 10% 20% 30% 40% 50% 60%

Currently have business

. 37%
Interests

Planning to expand 8%

No Plans to do business 51%

Not Sure 4%
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Where in China do you now conduct or plan to conduct business?

Not sure
10%

Beijing
18%

Other
20%

Shanghai

Guangzhou 2704

10%

Hong Kong
15%
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Chinese currency is now pegged to the U.S. dollar. Some have argued that

this has a negative impact on the U.S. economy. Do you agree that the

Chinese currency peg to the U.S. dollar adversely impacts the U.S. economy?
O Business Leaders

29%

28%

30%

Agree: “

Business Leaders: 57%
25%-

20%

15%-

10%-

5%

0%

Strongly agree Somewhat Somewhat Strongly Not sure
agree disagree disagree
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What do you believe are the key advantages for a company
to conduct business in China? (Choose up to three)

O Business Leaders

CHOICES:.

eLow Labor Costs
*Expanding Chinese
Market Low labor cost 52%
*Quality of Goods
*Support from Chinese
Government

*Work Ethic of Labor
Force

0% 10% 20% 30% 40% 50% 60%

Low manufacturing cost 31%

*Human Capital / Quality
of Chinese Workforce Low Cost

L ow Manufacturing Cost . VS. _
eNatural Resources Expanding Chinese 25% M ar ket Opportunlty

- . Market
*Proximity to Asian
Markets
*Other
*Not Sure
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What are the key factors that interfere with your doing business in China?

(Choose ALL that apply)

Business Leaders

45%

0% 5% 10% 15% 20% 25% 30% 35% 40%

Bureaucratic interference 132%

Inadequate legal system 7 | 18%

Corruption 7 | 15%
Underfjeveloped financial | 18%
infrastructure |
Language barrier | 19%
Cultural issues 7 | 21%
Other 7 | 40%
Not sure 7 | 9%
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