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Ms. Christianson went abroad to study in the eggbrs of China's

economic overhauls; while at Columbia School of Liawhe late 1980s, she met Gao Xiqging, a Duke
University-trained lawyer who later helped foundir@@ts stock markets. Ms. Christianson and Mr. Gao
remained friends as she climbed the investmentibgriidder and he rose through Chinese bureaucracy.

Mr. Gao today is president and chief investmenteffof CIC, which was founded in September to
manage $200 billion of China's $1.4 trillion in égyn-exchange reserves. It isn't clear exactly wilat
either one had in the deal, but their involvemefiects the rising profile of their generation diiGese
in global finance. The investment may pan out Weellall involved, but also risks building suspicion
among some U.S. politicians that CIC wants to airdirategic assets.

Today, Ms. Christianson, Mr. Gao and others ofrthieiare perpetuating the tradition they helped
establish by recruiting Chinese talent from ovess€dC, for example, recently hired Li Ying Ru, a
young Chinese who studied in the U.S. and had sperg than a year working at the California Public
Employees' Retirement System.

Read Jason Leow and Rick Carew's full report:
http://online.wsj.com/arti(:le/S811982006087054390@11

* % %

TOUGH ON PYONGYANG: South Korea's President-elect, Lee Myung-bak bégatening the terms
of Seoul's diplomatic discourse with Pyongyangjngdt to relinquish nuclear weapons and saying he'
willing to criticize North Korea in ways recent grdents wouldn't. The change in tone comes just one
day after Mr. Lee's election. South Korean votégsted Mr. Lee, the nominee from the conservative
Grand National Party, by the widest margin in ssptential election since the country became a
democracy in 1987.

In contrast to the recent flurry of activity by Bigent Roh Moo-hyun's administration to forge aceea
treaty and give economic aid to North Korea, Mre lsaid at a news conference that those things can
happen after the North lives up to promises to stseguclear ambitions.
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Read Evan Ramstad's full report:
http://online.wsj.Com/article/SB1198147309778421!]!?(?1]2

* % %

DAITO LOOKSTO SELL STAKE: A group of private-equity funds have begun biddimiga stake in
property developer Daito Construction Trust Cocoading to people familiar with the situation. Thet
because Daito founder and chairman Katsumi Tadallisg his roughly 28% stake, worth about $1.7
billion at market prices, they say. The stake sthdedch a hefty premium and could be among thedsiyg
purchases in Japan's real estate sector. Biddduslereal estate operations of Lehman Brothers,
Goldman Sachs, Morgan Stanley and Aetos Capital, lddCording to people familiar with the situation.

Read Andrew Morse's and Jamie Miyazaki's full repor
http://online.wsj.com/article/S811981252960984185‘513

* % %

TROUBLE IN TOYLAND: Some of southern China's toy makers -- which preduost of the world's
playthings -- are feeling the pinch this holidagsen because of the effects of recent massive
safety-related recalls in the U.S. Companies say #ne regrouping as customers from America, Europe
and elsewhere have canceled, postponed or trimnaedso Some are tightening standards to reassure
Western buyers, while others hope to sell elsewhere

For the Chinese toy industry, product-safety cameeomes as wage and raw-material costs have risen,
while the appreciation of the yuan against theastaince July 2005 has made Chinese goods more
expensive in dollar terms. U.S. toy sales seenassarfaffected by the recall, but it seems clearttha
makers' profit margins are likely to shrink anchretoy prices are likely to rise as manufactusgrend

more on safety and quality checks.

Read Gordon Fairclough's full report:
http://online.wsj.com/article/SB11981993098654363?1]4
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